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TAGS: EAID, GW, GB 

SUBJECT: GABON ACCESS ROADS 

REF: ABIDJAN 9254 

1. ACCESS ROAD PROJECT OFFICER IN MINISTRY FOR ECONOMIC 
COOPERATION CLARIFIED SITUATION REPORTED REFTEL IN 
DISCUSSION WITH EMBOFF NOVEMBER 6. KFW QUOTE NEW 
REQUIREMENT UNQUOTE FOR EXPANSION AND UPDATE OF FEASI 
BILITY STUDY STEMS FROM EXPANSION OF ROAD PROJECT FROM 
FOUR TO SIX ROADS. THE ADDITION OF THE TWO EXTRA ROADS 
WAS, ACCORDING TO OUR SOURCE, PROPOSED BY THE UNITED 
STATES. WHILE THE FOUR INITIAL ROADS WERE COVERED BY 
THE BERGER STUDY, THERE HAS BEEN NO FEASIBILITY STUDY 
OF THE OFFOUE AND BOUNDJI SEGMENTS. KFW REGULATIONS 
FOR GERMAN PARTICIPATION IN CAPITAL ASSISTANCE PROJECTS 
REQUIRE A FEASIBILITY STUDY FOR ALL PARTS OF THE PROJECT. 
ACCORDING TO PROJECT OFFICER, PROCESS VERBAL OF MAY 15 
INCLUDED A STIPULATION FOR FURTHER FEASIBILITY STUDIES 
IF ADDITIONS WERE PROPOSED IN THE ROAD NETWORK. IN 
ADDITION, KFW BELIEVES THAT ENTIRE PROJECT SHOULD NOW 
BE EVALUATED IN LIGHT OF THE ADDITION OF OFFOUE AND 
BOUNDJI IN ORDER TO GAUGE OVERALL PROJECT EFFICIENCY 
AND FEASIBILITY. PROJECT OFFICER IS CERTAIN THAT UPDATE 
AND EXPANSION OF BERGER STUDY WILL MEET KFW REQUIREMENTS 
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2. FINANCING: THE GERMAN GOVERNMENT IS NOT PREPARED TO 
FINANCE THE ADDITIONAL STUDIES. SINCE THE U.S. HAS 
PROPOSED THE ADDITION OF THE TWO ROADS, PROJECT OFFICER 
RELIEVES THAT THE U. S. SHOULD PROVIDE THE FINANCING. 
ALTERNATIVELY, GOG MIGHT BE WILLING TO FINANCE EXPANSION 
AND UPDATE IF COST CAN BE KEPT DOWN AS INDICATED PARA 

5 REFTEL. FRG GENERALLY BELIEVES THAT FURTHER DONOR 
CONTRIBUTIONS TO THIS PROJECT SHOULD BE KEPT AT A 
MINIMUM IN LIGHT OF GABON'S RELATIVELY PROSPEROUS 
ECONOMIC SITUATION. 

3. TIMETABLE: OUR SOURCE DOES NOT BELIEVE THAT THE 
FRG CAN MEET THE U. S. TIMETABLE SUGGESTED PARA THREE 
REFTEL. KFW CANNOT ISSUE FINAL PROJECT APPROVAL WITH- 
OUT EXPANSION AND UPDATED FEASIBILITY STUDY. WHILE USE 
OF EXISTING BERGER MATERIAL AND GAUFF/SEGA/OCTRA DESIGN 
WORK COULD SPEED UP COMPLETION OF THE STUDY, FRG DOES 
NOT BELIEVE THAT IT WILL BE READY TO SIGN PROJECT LOAN 
BEFORE SUMMER. 

4. FOR LIBREVILLE: PLEASE REPEAT LIBREVILLE 1683. 
HILLENBRAND 
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